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ASSETS

Cash and cash equivalents 392,523$        

Investments 14,256,089

Notes receivable 114,292

Split interest agreements and estates receivable 789,241

Real estate held for sale 147,500

Prepaid expense and supply inventory 26,963

Total assets 15,726,608$   

LIABILITIES AND NET ASSETS

Liabilities

Accounts payable 162,350$        

Unitrust liability 6,142

Total liabilities 168,492          

Commitments and Contingencies

Net Assets

Unrestricted 1,130,861       

Temporarily restricted 7,049,819       

Permanently restricted 7,377,436       

Total net assets 15,558,116

Total liabilities and net assets 15,726,608$   

See Notes to Financial Statements.

Cuesta College Foundation

Statement of Financial Position

June 30, 2011
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Temporarily Permanently 

Unrestricted Restricted Restricted Total

Revenue, Gains and Support

Contributions 242,558$     950,671$   217,117$  1,410,346$ 

In-kind contributions 3,056 104,912     -            107,968      

Transfers from Cuesta College 212,113 -             -            212,113      

Interest and dividends 60,707 235,314     -            296,021      

Net realized and unrealized gain 

on investments 188,411 1,429,797  -            1,618,208   

Other income 230 -             -            230             

Change in value of split interest

agreement -               18,471       39,873      58,344        

707,075       2,739,165  256,990    3,703,230   

Net assets released from restrictions 1,155,136    (939,787)    (215,349)   -              

Total revenue, gains and support 1,862,211    1,799,378  41,641      3,703,230   

Functional Expenses

Program

Payments to Cuesta College 1,084,142 -             -            1,084,142   

In-kind contributions to 

Cuesta College 42,968 -             -            42,968        

Administration

Personnel 392,462 -             -            392,462      

Operating 62,570 -             -            62,570        

Development 78,976 -             -            78,976        

Total expenses 1,661,118    -             -            1,661,118   

Change in net assets 201,093$     1,799,378$ 41,641$    2,042,112$ 

See Notes to Financial Statements.

Cuesta College Foundation

Statement of Activities
Year Ended June 30, 2011
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Temporarily Permanently 

Unrestricted Restricted Restricted Total

Net Assets - June 30, 2010 929,768$     5,250,441$ 7,335,795$ 13,516,004$ 

Change in net assets 201,093       1,799,378   41,641        2,042,112     

Net Assets - June 30, 2011 1,130,861$  7,049,819$ 7,377,436$ 15,558,116$ 

See Notes to Financial Statements.

Cuesta College Foundation

Statement of Changes in Net Assets
Year Ended June 30, 2011
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Cash flows from operating activities:

Change in net assets 2,042,112$         

Adjustments to reconcile increase in net

 assets to net cash used in operating activities:

Net realized and unrealized gain on investments and real estate (1,618,208)

Change in value of split interest agreement (58,344)

Contributions restricted for long-term investment (377,523)            

Change in operating assets and liabilities:

Unconditional promises to give 18,500                

Split interest agreements and estates  receivable 48,926                

Real estste held for sale (223,000)            

Prepaid expenses and supply inventory (24,213)              

Accounts payable (189,209)            

Unitrust liability (3,229)                

Net cash used in operating activities (384,188)            

Cash flows from investing activities:

Purchase of investments (1,862,172)

Proceeds from sale of investments 1,531,567           

Payments from notes receivable 9,786                  

Net cash used in investing activities (320,819)            

Cash flows from financing activities:

Proceeds from contributions for long-term investment 377,523              

Net decrease in cash and cash equivalents (327,484)            

Cash and cash equivalents, beginning of year 720,007              

Cash and cash equivalents, end of year 392,523$            

Supplemental disclosure of cash flow information:

No taxes or interest were paid by the Foundation during 2011

See Notes to Financial Statements.

Year Ended June 30, 2011
Statement of Cash Flows

Cuesta College Foundation
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Note 1. Operations and Summary of Significant Accounting Policies

Nature of operations:

The Cuesta College Foundation (“the Foundation") is a California non-profit public benefit 
corporation that was incorporated on April 18, 1973, under the laws of the State of 
California.  The Cuesta College Foundation was organized to promote the general welfare 
of the San Luis Obispo County Community College District (Cuesta College) by assisting 
and supporting Cuesta College in fulfilling its role, and by soliciting, raising and 
distributing monies, properties and other assets, for the purchase of equipment and other 
outlay needs, and for the awarding of scholarships to students.

Basis of accounting:

The financial statements are presented on an accrual basis, which recognizes income when 
earned, and expenses when incurred.  However, interest income is allocated to the various 
funds on a cash basis.  Foundation resources are accounted for by the use of separate funds 
so that visibility and control are maintained for the benefit of the Foundation.  Funds that 
have similar objectives and characteristics have been combined based on net asset 
restriction categories in the accompanying financial statements.

Financial statement presentation:

In order to accommodate the various alternatives for donors’ distribution objectives, the
Foundation’s records are maintained in accordance with the principles of fund accounting.  
This is the procedure by which resources are classified for accounting and reporting 
purposes into funds established according to their nature and purpose.  

The Foundation has presented its financial statements in accordance with generally 
accepted accounting principles for not-for-profit organizations.  Under this guidance, the 
Foundation is required to report information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily restricted net 
assets, and permanently restricted net assets.

The Foundation reports gifts of cash and other assets as an increase in temporarily or 
permanently restricted net assets if they are received with donor stipulations that limit the 
use of the donated assets.  When a donor restriction expires, that is, when a purpose 
restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted 
net assets and reported in the statement of activities as net assets released from restrictions.
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A summary of the net asset categories included in the accompanying financial statements is 
as follows:

Unrestricted net assets: Unrestricted amounts represent all contributions other than 
endowments that are available for various activities, including:

 Operational and administrative functions.
 Support of Cuesta College at the discretion of the Board of Directors.
 Contributions with donor-imposed restrictions that are met during the same year as 

the contribution is made are included in unrestricted support that increases 
unrestricted net assets.

Temporarily restricted net assets: Temporarily restricted amounts represent deferred gifts 
that are subject to donor-imposed restrictions, either for a specific purpose or subject to the 
passage of time.  Temporarily restricted amounts also include earnings on permanently 
restricted endowments that are absent of explicit donor stipulations and that have not yet 
been appropriated for expenditure by the Foundation.  When the restriction expires, the net 
assets of this fund are reclassified to unrestricted net assets. 

Permanently restricted net assets: Permanently restricted amounts represent those assets 
contributed to the Foundation where the original dollar value is to remain in perpetuity as a 
permanent endowment of the Foundation. While the Foundation's bylaws and fund 
agreements provide for variance power, which, under certain unanticipated circumstances, 
allows for the modification of restrictions, management believes that such variance power 
applies only to the use of endowment funds, not expenditure or disbursement of the 
principal.  Accordingly the Foundation has recorded such amounts as a component of 
permanently restricted net assets.  

It is also the Foundation's policy that permanently restricted assets are reported at their 
original value at the time of the gift. Management keeps the original corpus and realized 
and unrealized gains and losses on those assets linked for determining the fair market value 
of the fund for administrative purposes. Realized and unrealized gains and losses on those 
assets are recorded as temporarily restricted assets until appropriated, and do not impact the 
original corpus of the permanently restricted assets.

Contributions:

All contributions are considered to be available for unrestricted use unless specifically 
restricted by the donor. All pledges receivable and amounts received that are donor
restricted for future periods or donor restricted for specific purposes are reported as 
temporarily or permanently restricted. The restricted net assets are reclassified to 
unrestricted net assets and are reported in the statement of activities as net assets released 
from restriction when the donor stipulated time restriction ends or the purpose restriction is 
accomplished by the Foundation. It is the Foundation's policy to record non-cash items and 
in-kind gifts at their fair market value on the date they are received.
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Cash and cash equivalents:

The Foundation considers cash equivalents to be all highly liquid debt instruments with a 
maturity of three months or less. Cash and cash equivalents consist mainly of cash, 
certificates of deposit, and money market funds, and are valued using Level 1 inputs as 
discussed in Note 2.  

Concentrations of credit risk:

The Foundation invests in various types of marketable securities and money market funds.  
The Foundation has established guidelines relative to diversification and maturities that 
target certain safety and liquidity risk levels.  These guidelines are periodically reviewed 
and modified.

The Foundation maintains cash balances at financial institutions located in California.  
Certain accounts at each institution are insured by the Federal Deposit Insurance 
Corporation (FDIC) up to $250,000.  At times during the year ended June 30, 2011, the 
Foundation held cash in excess of federally insured limits.

The Foundation also invests in various investment securities.  Investment securities in 
general, are subject to various risks, such as interest rate, credit and overall market 
volatility.  Due to the level of risk associated with certain investment securities, it is 
reasonably possible that the changes in the value of investment securities will occur in the 
near term and that such change could materially affect the amounts reported in the financial 
statements.

Investment valuation and income recognition:

The Foundation's investments are stated at fair market value in the statement of financial 
position, with all gains and losses included in the statement of activities. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. See Note 2 for discussion 
of fair value measurement.

Investments acquired by gift are recorded at their fair market value at the date of the gift.  
The Foundation’s policy is to liquidate all gifts of investments as timely as possible, taking 
into consideration the impact on market price.

Investments are made according to the Investment Policy adopted by the Foundation’s 
Board of Directors.  These guidelines provide for a balanced diversified portfolio with 
investments in equities, fixed income and other securities with performance measured 
against appropriate indices.  Outside parties are contracted by the Foundation for the 
purpose of providing investment management.

Purchases and sales of securities are recorded on a trade-date basis. Dividends are recorded 
on the ex-dividend date.  Realized gains or losses on the sale of marketable securities are 
calculated using the specific-identification method. Unrealized gains and losses represent 
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the change in the fair market value of the individual investments for the year, or since the 
acquisition date, if acquired during the year. Gains and losses on investments are shown net 
of fees totaling $32,274 for the year ended June 30, 2011.

Administrative and management fees:

Custodian, investment, administrative, and management fees are recognized in the fiscal 
year in which they occur.

The Foundation charges an administrative fee internally for endowed funds under 
management.  These fees help fund general operations, and are recorded internally both as 
revenue and expense.  The fees have been net for financial statement presentation as the 
fees do not come from sources external to the Foundation.

Endowment investments:

The Foundation pools a portion of its unrestricted assets for investment with the 
endowment fund unitized pool held in various mutual funds.

Unconditional promises to give:

Unconditional promises to give are recognized as contributions in the period received. 
Conditional promises are not recognized until the conditions on which they depend are 
substantially met. Unconditional promises to give that are expected to be collected within 
one year are recorded at net realizable value. Unconditional promises to give that are 
expected to be collected in future years are recorded at the present value of their estimated 
cash flows. Amortization of the discount is included in contribution revenue.

Funds with deficiencies:

From time to time, the fair value of assets associated with the individual donor-restricted 
endowment funds may fall below the level that the donor or Uniform Prudent Management 
of Institutional Funds Act (UPMIFA) required the Foundation to retain as a fund of 
perpetual duration ("below water endowments"). In accordance with accounting principles 
generally accepted in the United States of America, deficiencies of this nature that are 
reported as negative unrestricted net assets.  There were no negative unrestricted net assets 
as of June 30, 2011. 

Return objectives and risk parameters:

The Foundation has adopted investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding to programs supported by its endowment 
while seeking to maintain the purchasing power of the endowment assets, thus providing 
intergenerational equity to all beneficiaries.

The investment objectives call for a disciplined, consistent management philosophy that 
accommodates the occurrence of all events which might be considered reasonable and 
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probable. The investment objectives call for a philosophy which avoids extreme positions 
or opportunistic styles.

Income tax status:

The Foundation’s activities are generally exempt from federal and state income taxes under 
Section 501(c)(3) of the Internal Revenue Code and Section 23701(d) of the California
Franchise Tax Code.  Since the Foundation is exempt from federal and state income tax 
liability, no provision is made for current or deferred income tax expense. 

For the year ended June 30, 2011, the Foundation has no material uncertain tax positions to 
be accounted for in the financial statements under the principles of the Income Taxes topic 
of the Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC).  The Foundation recognizes interest and penalties, if any, related to unrecognized 
tax benefits in interest expense.

All tax exempt entities are subject to review and audit by federal, state and other applicable 
agencies. Such agencies may review the taxability of unrelated business income, or the 
qualification of the tax-exempt entity under the Internal Revenue Code and applicable state 
statutes. With few exceptions, the Foundation is no longer subject to U.S. federal tax 
examinations for the years before 2007 or state income tax examinations for the years 
before 2006.

Functional expense allocations:

Expenses that can be identified with a specific program or supporting service are charged 
directly to the program or supporting service. Expenses which apply to more than one 
functional category have been allocated based on estimates made by management.

Advertising:

The Foundation expenses advertising costs as incurred.  Marketing and public relations
expense for the years ended June 30, 2011 was $7,328.  

Use of estimates:

The preparation of the financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures.  Actual results could differ from those estimates.
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Note 2. Investments and Fair Value Measurements

Investments consist of the following at June 30, 2011:

Mutual funds:
Multi-strategy equity funds $ 5,065,587
Multi-strategy bond funds 3,369,008
International equity funds 982,977
Equity index funds 1,647,942

Total mutual funds 11,065,514
Government obligations 1,849,372
Certificates of deposit 1,337,027
Other investments 4,176

Total investments $ 14,256,089

Investments are measured at fair market value.  Generally accepted accounting principles 
establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in 
active markets for identical assets or liabilities (Level 1 measurements) and the lowest 
priority to measurements involving significant unobservable inputs (Level 3 
measurements).  The three levels of the fair value hierarchy are as follows:

 Level 1 inputs are unadjusted quoted market prices in active markets for identical 
assets or liabilities that the Foundation has the ability to access at the measurement 
date.

 Level 2 inputs are based on significant observable inputs, including unadjusted 
quoted market prices for similar assets and liabilities in active markets, unadjusted 
quoted prices for identical or similar assets or liabilities in markets that are not 
active, or inputs other than quoted prices that are observable for the asset or liability. 

 Level 3 inputs are significant unobservable inputs for the asset or liability.

The level of the fair value hierarchy within which a fair value measurement in its entirety 
falls is based on the lowest level input that is significant to the fair value measurement in its 
entirety.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s 
financial instruments at fair value as of June 30, 2011:

Level 1
Mutual funds $ 11,065,514
Government obligations 1,849,372
Certificates of deposit 1,337,027
Other investments 4,176

Total investments $ 14,256,089



Cuesta College Foundation

Notes to Financial Statements

- 12 -

Note 3. Notes Receivable

Notes receivable are comprised of the following at June 30, 2011:

Note receivable due in monthly installments 
of $1,476 including interest at 7%, due 
April 2020, secured by property.

$ 114,292

Note 4. Endowment Funds

The Foundation follows the authoritative guidance in the FASB ASC that covers 
Endowments of Not-for-Profit Organizations:  Net Asset Classification of Funds Subject to 
an Enacted Version of the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA), and Enhanced Disclosures for All Endowment Funds.  The State of California 
approved a version of UPMIFA in September 2008, effective for January 1, 2009.  The 
Foundation adopted these provisions in fiscal 2009.  

The Foundation's endowment pool consists of approximately 200 individual funds 
established for a variety of purposes to benefit the Foundation and Cuesta College. Its 
endowment includes both donor-restricted endowment funds and funds designated by the 
Board of Directors to function as endowments (quasi-endowments). As required by 
accounting principles generally accepted in the United States of America, net assets 
associated with endowment funds, including funds designated by the Board of Directors to 
function as endowments, are classified and reported based on the existence or absence of 
donor-imposed restrictions.

The Board of Directors interprets UPMIFA as requiring preservation of the fair value of the 
original gift as of the gift date of donor-restricted endowment funds absent explicit donor 
stipulations to the contrary. As a result of this interpretation, the Foundation classifies as 
permanently restricted net assets 1) the original value of gifts donated to the permanent 
endowment, 2) the original value of subsequent gifts to the permanent endowment, and 3) 
accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund. The 
remaining portion of the donor-restricted endowment fund that is not classified as 
permanently restricted net assets is classified as temporarily restricted net assets until those 
amounts are appropriated for expenditure by the Foundation in a manner consistent with the 
standard of prudence prescribed by UPMIFA.  In accordance with UPMIFA, the 
Foundation considers the following factors in making a determination to invest or 
appropriate donor-restricted endowment funds:

1) the duration and preservation of the fund
2) the purposes of the Foundation and the donor-restricted endowment fund
3) general economic conditions
4) the possible effect of inflation and deflation
5) the expected total return from income and the appreciation of investments
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6) other resources of the Foundation
7) the investment policies of the Foundation

The Foundation’s endowment investment policy is based on fundamental financial 
principles that include prudent asset allocation, risk assessment and long-term planning.  
The investment policy emphasizes total return, which allows the funds to utilize current 
dividend and interest income, and over time, a portion of the aggregate return from capital 
appreciation, in an attempt to provide a predictable stream of funding to programs 
supported by its endowment while seeking to maintain the purchasing power of the 
endowment assets.  Within this framework, specific investment objectives for endowment 
investments include liquidity, preservation of capital, preservation of purchasing power,
and long-term growth of capital.

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return 
strategy in which investment returns are achieved through both capital appreciation 
(realized and unrealized) and current yield (interest and dividends). The Foundation targets 
a diversified asset allocation that balances a greater emphasis on equity-based investments 
(approximately 70% of the total portfolio) to achieve its long-term return objectives within 
prudent risk constraints along with a substantive allocation (approximately 30% of the total 
portfolio) to fixed income to provide certainty of return and tempering of volatility.

Endowment funds are maintained in pooled investment portfolios.  Interest, dividends, and 
realized and unrealized gains and losses in the investment pools are allocated monthly to 
the endowment funds in proportion to each fund’s share in the investment pools.  

The Foundation has a policy of appropriating for distribution each year a 4% spending rate 
for above water endowments and a 2% spending rate for below water endowments. To 
establish the Trailing Market Value per Unit Average, the Foundation uses 12 quarters 
starting with the recent quarter. In establishing this policy, the Foundation considered the 
long-term expected return on its endowment. Accordingly, over the long term, the 
Foundation expects the current spending policy to allow its endowment to grow at an 
average of 4 percent annually. This is consistent with the organization's objective to 
maintain the purchasing power of the endowment assets held in perpetuity or for a specified 
term as well as to provide additional real growth through new gifts and investment return.
The spending policy is approved on an annual basis by the Board of Directors.
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At June 30, 2011, endowment net assets consisted of the following:

Unrestricted
Temporarily 
Restricted

Permanently 
Restricted

Total

Donor-restricted 
endowment funds $ -  $ 1,894,480 $ 7,104,371 $ 8,998,851

Board-designated quasi-
endowments with donor 
purpose restrictions - 1,503,141 -  1,503,141

Board-designated 
endowments without 
donor purpose 
restrictions 342,994  -  -  342,994  

Total $ 342,994 $ 3,397,621 $ 7,104,371 $10,844,986

The changes in endowment net assets for the year ended June 30, 2011 are as follows:

Unrestricted
Temporarily 
Restricted

Permanently 
Restricted

Total

Endowment net assets, 
July 1, 2010 $ 233,091 $ 1,684,560 $ 6,879,603 $ 8,797,254

Investment return:

Investment income 8,751 234,244 - 242,995

Net appreciation 
(realized and 
unrealized), net of fees 269,124 1,428,350 - 1,697,474

Total investment return 277,875 1,662,594 - 1,940,469

Contributions - -          217,117 217,117

Appropriation of 
endowment assets for 
expenditure (169,078) (278,881) - (447,959)
Creation of board-
designated quasi-
endowments with donor 
purpose restrictions - 330,000 - 330,000

   Other changes 1,106 (652) 7,651 8,105

Endowment net assets, 
June 30, 2011 $ 342,994 $ 3,397,621 $ 7,104,371 $10,844,986
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Note 5. Split-Interest Agreements and Estates Receivable

The Foundation is named the beneficiary of several remainder interests in charitable 
remainder trusts administered outside the Foundation.  Contribution revenue and the related 
assets are recognized using the fair value of the assets less the present value of the 
payments expected to be made to the beneficiaries. Under accounting principles generally 
accepted in the United States of America, the Foundation records contributions receivable 
and revenue for the estimated beneficial interest expected to be received using actuarial and 
present value calculations. The present value of this asset is calculated by using recent life 
expectancy tables and risk adjusted discount rates which range from 5% to 10% as of June 
30, 2011.

The Foundation is the beneficiary of nine irrevocable charitable remainder trusts that are 
trusteed outside the Foundation. Subsequent changes are shown as change in value of split 
interest agreements in the statement of activities. Contributions receivable for these 
charitable remainder trusts at June 30, 2011, totaled $567,185.

The Foundation is the beneficiary of five irrevocable charitable gift annuities that are 
administered by the Community College League of California. Subsequent changes are 
shown as change in value of split interest agreements in the statement of activities. 
Contributions receivable for these charitable gift annuities at June 30, 2011, totaled 
$41,650. 

The Foundation is named the beneficiary of two estates and has recorded receivables 
totaling $180,406 at June 30, 2011. Timing of receipts on these receivables is unknown due 
the nature of the estates. In general, the Foundation records the receivables in the year they 
are notified of the estates at the estimated values provided by the executors minus a 
discount of 20% as a conservative estimate of the eventual value and to account for factors 
that might affect collection. However, in the case of the two estates previously noted, no 
discount was applied because the Foundation received the full amounts from the estates 
shortly after June 30, 2011.

The Foundation is the beneficiary of two perpetual trusts under which it will receive the 
income earned on trust assets in perpetuity but will not receive the trust assets. It is not 
practical to estimate future cash receipts since actual amounts received vary significantly 
each year depending on the investment income of the trusts and trustee distribution policies. 
The assets held in these trusts for the benefit of the Foundation at June 30, 2011, totaled 
approximately $4.6 million.

The valuation of split interest agreements fall into the Level 3 category of the fair value 
hierarchy, as discussed in Note 2.
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The following table sets forth a summary of changes in the fair value of the split interest 
agreements, which are Level 3 assets, for the year ended June 30, 2011:

Split Interest 
Agreements

Balance, beginning of year $ 779,823
Total gains/losses (unrealized and realized) 58,344
Contributions from estates 180,406
Receipts from estates and trusts (229,332)

Balance, end of year $ 789,241

Note 6. Charitable Remainder Unitrust 

The Foundation administers a charitable remainder unitrust. The charitable remainder 
unitrust provides for the payment of distributions to the grantors over the lifetime of the 
grantors. At the end of the trust's term, the remaining assets are available for the North 
County Campus and Gabriel Family Endowment Fund. The portion of the trust attributable 
to the present value of the future benefits to be received by the Foundation was recorded as 
a temporarily restricted contribution in the period the trust was established and subsequent 
changes are shown as change in value of split interest agreements in the statement of 
activities. Assets held in the charitable remainder unitrust totaled $31,051 at June 30, 2011, 
are included in investments, and are reported at fair market value in the Foundation’s 
statement of financial position. On an annual basis, the Foundation revalues the trust assets 
to make distributions to the designated beneficiaries based on a contract rate of 8%. The 
present value of the estimated future payments is $6,142 and is calculated using actuarial 
and present value calculations.

Note 7. Real Estate Held for Sale

Real estate held for sale is recorded at fair value at the date of the contribution. As of 
December 31, 2010, this consisted of property in Palm Springs, California. This property
was sold subsequent to June 30, 2011 at a price of $147,500, resulting in a loss of $75,000 
which was recognized by the Foundation during the year ended June 30, 2011.

The valuation of split interest agreements fall into the Level 3 category of the fair value 
hierarchy, as discussed in Note 2.

The following table sets forth a summary of changes in the fair value of the real estate held 
for sale, which is a Level 3 asset, for the year ended June 30, 2011:

Real Estate Held 
for Sale

Balance, beginning of year $ -
Total gain/loss (unrealized and realized) (75,500)
Transfer from estate receivable              223,000

Balance, end of year $ 147,500
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Note 8.  Restrictions and Limitations on Net Asset Balances

Temporarily restricted net assets at June 30, 2011 consist of the following:

Capital campaign and major gifts $ 71,174
Scholarships 189,596
Trust fund 26,225
Estates not yet distributed to Foundation 160,406
Externally trusted charitable remainder trusts 294,120
Externally administered charitable gift annuities 41,650
Endowment spending reserves 1,894,480
Quasi endowment 1,503,141
Various campus departments 2,869,027

Total $ 7,049,819

Permanently restricted net assets at June 30, 2011, consist of the following:

Endowment funds $ 7,104,371
Externally trusted charitable remainder trusts 273,065

Total $ 7,377,436

Note 9. Agreement with Cuesta College

The Foundation has an agreement with Cuesta College for services, facilities and 
equipment. The College employs all the Foundation staff and the Foundation reimburses 
the cost of three employees with the remaining three employees, including the executive 
director, funded by the College. The College also provides office space and various office 
equipment used by the Foundation. Any amounts provided by the College are treated as in-
kind gifts from Cuesta College and shown as transfers from Cuesta College in the 
accompanying statement of activities and changes in net assets.

Note 10. Subsequent Events

The date to which events occurring after June 30, 2011 have been evaluated for possible 
adjustment to the financial statements or disclosure is same as the report date, which is the 
date on which the financial statements were available to be issued.
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