
SAN LUIS OBISPO COUNTY

COMMUNITY COLLEGE DISTRICT

ANNUAL FINANCIAL REPORT

JUNE 30, 2018 



SAN LUIS OBISPO COUNTY COMMUNITY COLLEGE DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2018 

52 

Sensitivity of the District's Proportionate Share of the Net OPEB Liability to Changes in the Medicare Costs 
 Trend Rates 

The following presents the District's proportionate share of the net OPEB liability calculated using the current 
discount rate, as well as what the net pension liability would be if it were calculated using a discount rate that is 
one percent lower or higher than the current rate: 

Net OPEB

Medicare Costs Trend Rate Liability

1% decrease (2.7% Part A and 3.1% Part B) 275,384$      

Current Medicare costs trend rate (3.7% Part A and 4.1% Part B) 304,746

1% increase (4.7% Part A and 5.1% Part B) 333,814

Aggregate Net Pension Obligation 

The District's aggregate net pension obligation for the year ended June 30, 2018, was $65,290,614.  See Note 12 
for additional information regarding the District's net pension liability and the employee retirement plans. 

NOTE 11 - RISK MANAGEMENT 

Property and Liability Insurance Coverages 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters. 

Joint Powers Authority Risk Pools 

During fiscal year ended June 30, 2018, the District contracted with the Bay Area Community College District 
Joint Powers Authority for property and liability insurance coverage.  Settled claims have not exceeded this 
commercial coverage in any of the past three years.  There has not been a significant reduction in coverage from 
the prior year. 
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Workers' Compensation 

For fiscal year 2017-2018, the District participated in the Self-Insurance Program for Employees (SIPE) Joint 
Powers Authority (JPA), an insurance purchasing pool.  The District is self-insured for the first $10,000 of each 
workers' compensation claim.  The intent of the JPA is to achieve the benefit of a reduced premium for the 
District by virtue of its grouping and representation with other participants in the JPA.  The workers' 
compensation experience of the participating districts is calculated as one experience, and a common premium 
rate is applied to all districts in the JPA.  Each participant pays its workers' compensation premium based on its 
individual rate.  Total savings are then calculated and each participant's individual performance is compared to the 
overall savings.  A participant will then either receive money from or be required to contribute to the "equity-
pooling fund."  This "equity pooling" arrangement ensures that each participant shares equally in the overall 
performance of the JPA.  Participation in the JPA is limited to K-12 and community college districts that can meet 
the JPA's selection criteria. 

Employee Medical Benefits

The District offers a variety of medical benefit options to its employees.  This includes utilizing both services 
provided by agreements with two Joint Powers Authorities and direct programs through Blue Shield, an insurance 
provider. 

The District has contracted with Self-Insured Schools of California (SISC III) to provide medical plans to faculty 
and other eligible District employees.  SISC III is a shared risk pool.  Rates are set through an annual calculation 
process.  The District pays a monthly contribution which is placed in a common fund from which claim payments 
are made for all participating districts.  Claims are paid for all participants regardless of the claims flow.  The 
Board of Directors has the right to return monies to a district subsequent to the settlement of all expenses and 
claims if a district withdraws from the pool. 

Also offered are vision and dental benefits.  Dental benefits are provided through California Schools Dental 
Coalition, a Joint Powers Authority.  Vision benefits are provided through California Schools Vision Coalition, a 
Joint Powers Authority. 




